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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

JUL20 1214 18 1215 1187 1196 JUL20 97,05 1,05 97,80 96,30 96,00

SEP20 1241 14 1245 1217 1227 SEP20 98,85 1,15 99,45 98,00 97,70

NOV20 1262 17 1263 1236 1245 DEC20 101,20 1,20 101,85 100,30 100,00

JAN21 1282 18 1282 1256 1264 MAR21 103,50 1,30 104,00 102,50 102,20

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1190-1170 & 1145-1110
Resistances: 1255 & 1345

New York ICE:

Supports: 96,00 & 93,50
Resistances: 104,00, 111,50, 116,75 & 123,25
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last high low

1,1304 1,13406 1,12766

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLARW
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

The risk aversion intensified yesterday afternoon in the currency market. The EURUSD cross fell 1% to trade at 1.1277 and its one-year volatility recovers above

7% (7.30%).

World Stocks fell sharply, especially in the United States, with the S&P dropping nearly 6%.

The price of Brent has come to yield 4% to $ 37 per barrel.

Gold boasts its role as a safe haven and remains stable at around $ 1,730 per ounce.

The USDA forecast for Brazil strengthened the sentiment of ample supply for 2020-2021, even in a moment with a strong recovery of the BRL, and with Arabica

certified stocks at their lowest level since September 2017, last seen at levels around 1.7 million bags. As per FC Stone last report, Coffee estimates for Brazil are

normally wide-ranging, from low estimates released by Brazilian governmental agencies, to one of the largest numbers estimated by USDA. From the bottom to

the top, coffee estimates go from 57 million bags to 67.9 million bags.

Coffee exports from Brazil fell sharply in May, according to new data from Brazilian Coffee Exporters Council released on Wednesday. Shipments from the world’s

largest coffee producer and exporter were down 23.4% on year to 2,978,829 bags of which 2,198,696 of Arabica (-27.3%) and 484,064 bags of Robusta
(+4.7%). Carry-over stocks are dwindling, while the commercialization of the new crop of Arabica is still at an early stage.

Cooxupe announced last week that the harvest has been slowed in some areas due to social distancing and the battle against the Coronavirus pandemic. Heavy
rains a few weeks ago have also hindered progress.

Availability of Arabica is increasing day by day with harvest moving well. There were some showers over the coffee belt, small damage in quality could happen,

but not significant for now if we consider the size of the crop.

Trading remains quiet, especially on Robusta Grade 2 5% BB getting thinner and not available in big quantity.

As per our own records, differentials from exporters remain as well firm with 130$ premium over the same coffee qualities compared with last year.

Vietnam’s National Assembly on June 8 ratified the EVFTA and the EVIPA agreements between Vietnam and the EU. The agreement, expected to take effect
sometime in July or August after approval from all governments, is the EU’s second deal with a member of the Association of Southeast Asian nations (ASEAN)

after Singapore. The EVFTA is an ambitious pact eliminating almost 99 percent of customs duties between the EU and Vietnam.

As per the USDA, production in the 12 months starting October may drop to 30.2m bags from 31.3m a year earlier because of adverse weather.

The Central Highlands is expected to receive moderate rainfall today, and consistent to moderate showers expected for the rest of the week. The current
forecast points heaviest volume of rain falling on Sunday of approximately 17mm. This much needed rainfall will continue to help replenish parched soils caused
by the prolonged dry season.

Customs data from Vietnam for May showed shipments falling to 130,284 tonnes, down 21.4% m/m or 10.2% y/y.

Colombia - Coffee production during the first four months was lower by 17% to 3.6 million bags as the national lockdown imposed in late March to contain the

coronavirus impacted the free transit of pickers, while some truckers stopped transporting beans.

By contrast in May, where registered production of Colombian coffee was almost 1.2 million 60-kg bags, 6% more than the 1.1 million bags produced in the fifth
month of 2019, reports the National Federation of Coffee Growers in its monthly figures. In the last 12 months, production exceeded 14 million bags, 4% more
than the almost 13.6 million bags produced in the same previous period.

Uganda - UCDA said that the USDA’s estimate of 4.8 million bags is not accurate, indicating that the forecast is too low, considering that for the last few years

Uganda has been planting new coffee trees, some of which are already in production. This, coupled with beneficial weather conditions, should result in a higher

crop than the USDA forecast, although the UCDA did not give an exact figure at this time. Exports are also expected to be higher than estimated by the USDA, as

the UCDA thinks the exports will be between 5.5 to 6 million bags.

Queues in the Kenyan side of the border are reported to be up to 60 to 100 Km long depending on the sources. Trucks are moving slowly with waiting times

reported to be between 5-8 days from Uganda to Kenya. The largest impact now seems to be the lack of containers and trucks in Uganda as most of them are in
the Kenyan side of the border waiting to get in. Authorities from Uganda & Kenya are these days meeting for finding a solution to unblock border situation.

During the 13-week period ending May 30th, U.S. sales of packaged coffee were up 20.1% compared to the same period last year, according to the latest

numbers from Nielsen. Ready-to-drink coffee beverages have seen year-over-year growth of 15%.

Starbucks, by contrast, revealed in late April that same store sales during its latest quarter were down 3% in the Americas.

In late April, Nestle stated that its coffee division, which includes Nespresso, Nescafé and a line of Starbucks products, experienced high single-digit quarterly

growth in North America.

On past Thursday, the J.M. Smucker Company reported that sales within its U.S. retail coffee segment climbed to $581.6 million, marking an 11% year-over-
year increase.

Dunkin’ franchise operators are planning to hire up to 25,000 employees as US restaurants start to reopen. Positions will range from front of the counter to
restaurant manager spots. The announcement comes as the restaurant industry, which has been devastated in the pandemic, begins to recover the jobs it lost.

Restaurants and bars added back nearly 1.4 million jobs in May as they reopened across the nation, according to the Bureau of Labor Statistics.

If consumption is still expected to rise around 1% per year, despite COVID-19, based on the USDA projection of global consumption at 166.36 million bags in
2018-2019, consumption for 2020-2021 could be 168.02 million bags.

Arabica certified stocks declined 36,931 bags to 1,697,037. Pending grading however increased 29,855 bags to 54,344 bags. It appears that the
revolving door continues in place.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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